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D2 How financial markets work

Seminar outline (1-day)

DAY ONE

Morning:

Financial products and markets:

1. Economic functions of financial markets.

2. Funds flow management techniques:

a) intermediated flows;

b) disintermediated flows;

c) bought and sold funds;

d) guarantees and underwriting.

3. Introduction to equity:

a) product features;

b) importance to company.

4. Introduction to fixed income securities.

5. Market structures:
a) order-driven markets;

b) quote-driven markets.

6. Market communication infrastructures:
a) floor dealing;

b) open outcry;

c) telephone trading (over-the-counter);

d) electronic trading and broking.

7. Market participants and their rationale:

a) traders;

b) market-makers;

c) brokers;

d) investors;

e) speculators and arbitrageurs.

8. Principal functions of financial institutions:

a) intermediation of funds;

b) provision of corporate funding and capital;

c) arranging and broking transactions;

d) foreign exchange;

e) fixed income and equity distribution;

f) providing advice;

g) managing own exposure.

Afternoon:

Financial institutions:

1. Principal financial institutions considered by function:

a) commercial/clearing banks;

b) merchant banks;

c) integrated investment banks;

d) inter-dealer brokers.

2. The major financial market places in London:

a) the London Stock Exchange;

b) the London International Financial Futures and Options Exchange (“LIFFE”);

c) commodity exchanges.

3. Over-the-counter markets based in London:

a) the foreign exchange market;

b) the interbank deposit market and related money markets;

c) government bonds;

d) eurobonds;

e) non-exchange-traded derivative products.

4. The structure of regulation in the U.K.:

a) the Financial Services Authority;

b) the Department of Trade and Industry;

c) the Panel on Takeovers and Mergers;

d) the European Commission.

5. The fund management sector.

6. Corporate finance and advice.
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