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B1 Corporate Fund Raising

Seminar outline (3 days)

DAY ONE

Morning:

Equity:

1. Issuing equity.

2. Trading equity.

3. Understanding the financial pages.

4. Uses for equity:

a) comparison to debt;

b) investment potential.

Afternoon:

Convertible and warrant bonds:

1. Understanding convertibles.

2. Equity warrant bonds.

3. Comparison between convertibles and equity warrant bonds.

4. Mandatory convertibles.

DAY TWO

Morning:

Issuing and settling bonds:

1. Issue documentation.

2. Primary settlement.

3. Secondary settlement.

4. Counterparty risk.

5. The markets for private placements.

6. Pricing and syndicating international securities:

a) glossary of participants;

b) market statistics;

c) techniques.

7. Recent developments in bond markets.

Afternoon:

Variant payment structures:

1. Zero coupon bonds.

2. Bonds with call and put features.

3. Sinking funds and purchase funds.

4. Calculation of returns with variant payment structures:

a) yield to call;

b) yield to average life.

5. Floating rate notes.
6. Role of Cedel and Euroclear and other clearing systems.

7. Role of the rating agencies.

DAY THREE

Morning:

Short term fund-raising products:

1. Commercial paper:

a) 3-a-3 paper;

b) euro CP;

c) structures and function of agencies;

d) uses.

2. Trade papers:

a) structure;

b) uses;

c) letters of credit.

3. Syndicated loans:

a) the role of the lead manager and syndicate;

b) procedure at creation and roll-over.

Afternoon:

Using derivative instruments:

1. Swaps combined with new eurobond issues:

a) the structure of currency swaps;

b) using forward rate agreements (“FRAs”);

c) using short term interest rate (“STIR”) contracts and bond futures;

d) using options with debt issuance.
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