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A3 Management of the bank’s long term funding requirements

Seminar outline (2 days)

DAY ONE

Morning:

Syndicated loans:

1. The function of the lead manager and the mandate.

2. Sub-participations and silent participations.

3. Requirements of Documentation.

4. Exercises.

Fixed income securities:

1. Time value of money.

2. Internal rate of return.

3. Yield to maturity.

4. Bond construction and comparison to syndication.

Afternoon:

Variant payment structures:

1. Zero coupon bonds.

2. Floating Rate Notes.

3. Bonds with call and put features.

4. Sinking funds and purchase funds.

5. Calculation of servicing costs with variant payment structures:

a) yield to call;

b) yield to average life.

6. Payment periodicity and quotation conventions.

7. Exercises on bonds and fixed income returns.

DAY TWO

Morning:

International securities:

1. Pricing and syndicating international securities:

a) glossary of participants;

b) market statistics;

c) techniques;

d) recent developments.

2. Issuing and settling international securities:

a) issue documentation;

b) primary settlement;

c) secondary settlement;

d) counterparty risk.

3. The markets for private placements.

4. The role of rating agencies.

5. Exercise on issuance of international securities.

Afternoon:

The role of bond futures and options:

1. Structure of futures contracts.

2. Structure of options.

3. Uses of futures and exchange-traded options and maintenance issues.

4. Exercises in using exchange-traded products to manage long term debt servicing costs.
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